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1. On several cccssions sinece July 1947, Minister of Economy Selbmenn
of Land Saxony presented to SMA a plan for indirect nationaliza-
tion of industry in the Land. The method he sugpested was the
creation of three stats companies in which fifty-one percent of
the capital was state controlled. - He offered to assume the
position of chairman of the board of trustees, with the title of
works adviser (Vertrauensrat).

2. The plan was eventuelly accepted by Saxony economics officiais
and by members of SIA, and two Tirms were created: Slchgischoes )
Tndustrie-Kontor, SIK (Industrial 0ffice of Saxcny) and SHehsischs
Zentralhandelsgesellschaft (Central Trade Company of Saxony). The
third firm was to have been a state export compeny; its formation
was, however, actively opposed by Colonel Cherncv, chief of the
export section of the Deperiment of Economy of SMA Saxony. Selb-
mann, through Pieck and Grotewohl of SED, brought the question to
the ettention of SMA Karlshorst and promised that 1f his plarn
were carried out completely, he would guarantee regular fulfille-
ment of production quotas. During October 1847, SMA Karlshorst
approved the state export company, and Selbmann was made super-
visor of the plan.

3. The three compenles were scheduled to start operations under full
stats control on 1 January 1948. Selibmann had ndt indiceted how
completely he iliitended to natlonalize warious branches of induse
try, but had outlined the focllowing provisions:

a. Tne Industrial Office of Saxony (SIK), with a division for
each industry, was to be responsible for distribution of all
raw materiale (previously carried out by the Lahd governmsy:
and lts local branches, snd for smll firms through ths
Krelsrst or landrat), It was alao to undertake wholesals
éistribution of finished and ssmi~finlshed products to ma jor
wholessle distribubtors, consumers cooperatlves, and the Centra!

Trade Company.

b, The Certral Trade Company vwas
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ing products to retall deamlars, showing preference to coopera-~
tive stores, v

¢, The export company was to teke over control of the entire import
and export trade. The private companies whieh had carriesd on
export trade under SIA approval (Vertrauenshiindler der SMA) were
to. be completely eliminated or used in o service capacity without
the right to handle private business.

4. The export ¢ y 1ly formed. On 7 Nowember
25X1X 1947, all activities in connec-
tion +izatlon plan had been suspended by order
of SHA Xarlshorst, until the end of the London Conference.

Comment: SIA economists are often in difficulties with the .
po. calt section of SIA because of their practical but often non~
Commnist approach to Russlan Zone economic oroblems. !zany have been
denounced by German Cormunists and have hed to defend themselves in

varty courts.

H Comment: A3 a result of tie projected activities in the export
eld, one Ilrm, Fliting and Commny of Zwickau and ZBblitz, decided
to move 1it: export division to Eerlin and to opercte from its branch
office tuere, lax Reinhardt Stroet 208, until permanent headquarters
tould be esfablished. The removal from Saxony was explained to the

euthoritlies on the grounds that forelgn customeras could raach Berlin
more easily. '
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